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COMPTROLLER GENERAL OF THE UNITED STATES 




WASHINGTON 2S 


B-115369 


March 6, 1963 


Honorable John A. McCone 

Director, Central Intelligence Agency 

Dear Mr. McCone: 

Herewith is a copy of our report to the Congress on 
our study of the relative financial advantages of purchas- 

l eas i n g of electronic data processing equipment 
m the Federal Government. 

The report shows that very substantial financial sav- 
ings can be realized by the Federal Government if more of 
its needs for data processing equipment are purchased and 
if such equipment is more fully utilized. We are recommend- 
ing to the President of the United States that he establish 
in his organization a small management office with authority 
and responsibility to perform the kind of central, coordi- 
nated management which we believe is necessary to more fully 
realize the savings that are possible through more exten- 
sive purchasing and more complete utilization of data proc- 
essing equipment. " H 

in , report also contains a general recommendation to 
the heads of all using departments and agencies that they 
arrange for a prompt and complete reappraisal of their cur- 
rent plans to lease data processing equipment and take such 
mav S ^ p ° ss J ble to reallze financial savings that 
utir i a ^t able fr ° m purchaslng such equipment and fully 






Sincerely yours, 


^ Comptroller General 
)of the.^nited States 
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•Question 3* 

"a. If an individual araaehea optional retirement 
**• after termination, eoald it te mammary to dis- 
«»rtiatto aeparetion ooapaasatlon papterte to bin at 
th«t tint*? ‘# : ' 

I* ir ,? *5 tewdwitod undar tea progran 

Uter applies for, and is approved for, disability 
roUraamt, rill it te nsatssa ay to dtstentiaue pjgnnst 
of separation c ompenaetlaa at test teas? 

*«* ** * *ttte*l«n where, after eoae separation 
jW«Bte «ro oodo to te individual, it is learned that 
bo has boon raeeiving t* addition stability rotiro- 
wwt aanoitj, rill it teneeeaasry to rooor or bate the 



"Question b* Would it be correct te interpret this regula- 
®*£J to aoaa that a person nay te aateoriaod separation compen- 
Mtem based upon his total Agency sorvioaf » 
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The Hwwn Mii Joeaph Cam pbell/ 

The Comptroller General 
of the United State* 

W aohlngtou 25 1 D« C. 

Peat Mr. C ampbell : 

On 31 Aegut l?68 the Comptroller General* replylngtoa request 
from the Director of Central Intelligence dated 4 Anguei I960 for an 
opinion r ega r#ng the payment at reparation compensation, wrote that 
there wenl4 be a* objection to the Central Intelligence Agency • promul- 
gating a reguiafioa ceaceming each payment# te certain employees 
terminated by the Agency under a eurplue per eennel program. The 

Agwwery idopttd such * | ^ 

administering the previsions ef that regulation, earione queetieme of 
intern rotatio n new have a rUoa abeat which we request your opinion. 

. u l «mini>B»Mai> be aathoriaad to 



The philosophy behind the payment of aeparatlen compensation te 
employee* terminated ta aurplue U basically to provide e pereoa desig- 
nated a* surplus with a earn of money to facilitate te* change-over to 
different employment or work. 
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Question 2. Weald iiNup w rt pa yraents also be free from 
dual compensation xwctfllctiona ? 



Question 9. 

•• If «» individual reaches optional retirement age 
after ter mination , would it be necessary to discontinue 
separation compensation payments to him at that time ? 

b. If an individual terminated under the program later 
applies for, and is approved for, disability retirement, 
will it bo necessary to discontinue payment of separation 
compensation at that time ? 

e* la a situation where, after some separation payments 
are made to an individual, it Is learned that he has been 
receiving in addition a disability retirement annuity, will 
it be necessary to recover back the total money paid as 
separation compensation ? 



stion 4. Would it be correct to interpret this regulation 
to mean that a person may be authorised separation compensation 
based upon his total Agency service t 
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We would greatly appreciate it if we could have your opinion by 
3 August If *2 so that we would be to a position to make separation, pay* 
ments promptly and at the same time o» a sound basis. 

Faithfully yours. 


Marshall S. Carter 
lieutenant General, USA 
Acting Director 

Enclosure 


OGC:MCM:elw (20 July 1962) 

Distribution 

O&l-Addressee 

1-A-DCl 
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1-ER 

1-IG 
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1-General Counsel w /background 


-i't™ TO iU V; 
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24 May 1962 


Dear Joe: 

w it is Wer ? ‘° tat to 8‘ thtr tomorrow 

Nev.rth.le.., I Z “ ** £ ““"i C “ ceU « i - 

rrr;r c * rnin ' - 

Ido want to ... yon again a. i, ls ^ 0 „ aad a V J v „ ‘ 
useful'for ue*tofr * W " l « Furth «raor., I think it w uld be 

gen« SLS ^.• eU “ “*“ 1 *®“« * ** “«« *-«U- 

to ... a “ y “ c *“»nr keep in touch with your, 

.ometim. late in th. afternoon at .Uh.r my hou.e „,™* r ,. 

With warm personal rkg^vAa, 


Sincerely, 
s/ J ohn 

John A. McCone 
Director 


The Honorable Joseph Campbell 
Comptroller General of the United States 
General Accounting Office 
Washington 25, D. C. 


JAM/ji 
1 - DCI 

1 - DCI Chrono 1 . £jR t 


& 


s' A 
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